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SUBJECT: NEGOTIATIONS ON GRAINS IN THE UNCTAD 
REF: (A) STATE 45293, (B) OECD PARIS 6072, (C) LONDON 1047 

1 . IN TWO RECENT INTERNATIONAL GATHERINGS, THE INTERNATIONAL WHEAT 
COUNCIL MEETING OF FEBRUARY 18-20 IN LONDON (PARA 5, REF A) 

AND THE OECD AD HOC MEETING ON PREPARATIONS FOR UNCTAD IV FEBRUARY 
24-25 (PARA 12, REF B) THE EC REPRESENTATIVE HAS STATED OR STRONGLY 
IMPLIED THAT THE COMMUNITY MIGHT CONSIDER UNCTAD AS AN APPROPRIATE 
FORUM FOR NEGOTIATION OF A WHEAT AGREEMENT. WE WISH TO DRAW THESE 
TWO STATEMENTS TO THE DEPARTMENT'S ATTENTION. 
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2. WE BELIEVE THAT THE UNIED STATES WOULD BE VERY MUCH OPPOSED TO 
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CONSIDERATION OF AN UNCTAD NEGOTIATING FORUM FOR GRAINS. HOWEVER, 
WE NOTE THAT THE REPORTING CABLES CITED DID NOT MENTION ANY US 
RESPONSE TO THE COMMUNITY'S INVER VENTION ON THIS POINT. IT MAY BE 
THAT THE COMMUNITY SPOKESMAN WAS ONLY POSING FOR THE BENEFIT 
OF LDCS WHO WERE AT THE LONDON MEETING. WE HAVE HEARD 
NOTHING IN BRUSSELS TO INDICATE THAT THE COMMUNITY WOULD BE 
WILLING TO CONSIDER AN UNCTAD FORUM, AND OUR PRESUMPTION HAD 
BEEN THAT IT WOULD BE OPPOSED. HOWEVER, IN VIEW OF THE 
COMMUNITY'S STATEMENTS, WE BELIEVE THIS IS AN ISSUE WHICH 
SHOULD BE CLEARED UP QUICKLY. 

3. WE ARE HESITANT TO QUESTION THE COMMISSION ABOUT 
THE MEANING OF ITS STATEMENTS INTNE TWO MEETINGS UNTIL WE 
ARE ABLE TO RESPOND WITH A CLEAR PRESENTATION OF THE US 
POSITION. CONSEQUENTLY, WE REQUEST INSTRUCTIONS FOR PRESENTATION 
TO THE COMMISSION OF THE US VIEW ON UNCTAD AS A LOCUS FOR GRAINS 
NEGOTIATION AND ON THE ROLE OF UNCTAD VIS-A-VIS DISCUSSIONS OF 
COMMODITIES IN WHICH THE US HAS AN EXPORT INTEREST. 
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